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E.O. 11652: N/A 
TAGS: ENRG, EG 

SUB J : IAPANESE OIL EXPLORATION IN EGYPT 

REF: CAIRO 20323 

1 . AS POSTSCRIPT TO EARLIER MESSAGES ON SUBJECT, WE 
LEARN FROM JAPANESE EMBOFF THAT ALTHOUGH PROSPECTS FOR 
FURTHER DISCOVERIES IN WEST BAKR LOOK PROMISING, 

FINANCIAL DIFFICULTIES MAY FORCE EPEDECO TO CURTAIL 
EXPLORATION ACTIVITIES. HE EXPLAINED THAT OIL FROM WELLS 
IN WEST BAKR AREA (SEE REF AND PREVIOUS) IS VERY HEAVY, 

WITH EXCEPTIONALLY HIGH SULFUR CONTENT. EPEDECO COULD 
NOT FIND BUYER UNTIL EAST GERMANS RECENTLY EXPRESSED 
INTEREST. 

2. EPEDECO IS 51 PER CENT OWNED BY JAPANESE OIL EXPLOR 
ATION AGENCY (GOVERNMENT ENTITY). IN ORDER TO QUALIFY 

FOR FURTHER LOANS FROM JAPANESE GOVERNMENT AT CONCESSIONAL 
RATES FOR INVESTMENT PURPOSES, EPEDECO IS REQUIRED BY 
JAPANESE LAW TO EXPORT ALL AVAILABLE OIL PRODUCTION TO 
JAPAN. SINCE EPEDECO WAS UNABLE TO FIND JAPANESE 
BUYER FOR CURRENT PRODUCTION, JAPANESE LOAN AUTHORITY 
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THEREFORE IS UNWILLING TO GRANT FURTHER LOANS. EPEDECO 
HAS BEEN SEEKING COMMERCIAL LOANS FOR FURTHER ACTIVITIES. 
MATTHEWS 
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